Since the emergence of WWW, it is essential to handle a very large amount of electronic data of which the majority is in the form of text. This scenario can be effectively handled by various Data Mining techniques. This paper proposes an intelligent system for online news classification based on Hidden Markov Model (HMM) and Support Vector Machine (SVM). An intelligent system is designed to extract the keywords from the online news paper content and classify it according to the pre defined categories. Three different stages are designed to classify the content of online newspapers such as (1) Text pre-processing (2) HMM based Feature Extraction and (3) Classification using SVM. Data have been collected for experimentation from The Hindu, The New Indian Express, Times of India, Business Line, and The Economic Times. The experimental results are based on the news categories such as sports, finance and politics and their accuracies in percentage are 92.45, 96.34 and 90.76 respectively. These results are very good compared to that of other text classification methods.
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